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Claim on Assets of the 
Business Entity by the 
Shareholder of Record 
of the Business Entity 
equity 
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Assets of Business Entity 
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Business Entity pays 
fixed rate of interest 



Claim on Assets 
of the Business 
Entity 



1 



14 



Business Entity gives a 
written unconditional promise 
to pay a sum certain in money 
on a specified date 
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Forms a Business Entity Debt Instrument 



Business Entity issues Right to the 
fixed rate of interest from the debt 
instrument to a share of equity of 
the Business Entity 
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Business Entity staples 
Right to the fixed rate 
of interest from the debt 
instrument to the share 
of equity of the 
Business Entity 



Business Entity issues Right to 
the sum certain in money to be 
paid on a specified date from the 
debt instrument to a share of 
equity of the Business Entity 



3. 



Business Entity staples 
Right to the sum certain 
in money to be paid on 
a specified date from the 
debt instrument to the 
share of equity of the 
Business Entity 
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Business Entity Share of Equity -30 



Business Entity pays fixed rate of 
interest to the shareholder of record 
of the Business Entity equity 
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Fig.1 



Business Entity pays sum 
certain in money on specified 
date to the shareholder of 
record of the Business Entity 
equity 



Shareholder of Record of the Business Entity equity 



